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The above circumstances led to the Treaty of 1853,
whereby the districts of Berar came to be assigned, subject
to specific terms and conditions, to the East India Company
as a territorial guarantee for the maintenance of the Con-
tingent. The Force had now existed for fifty years, and
forty-three lakhs of Company's rupees were claimed to
be due from the Nizam to the Company. But it is impor-
tant to note that no set-off was allowed, either in respect
of the Excise claim in connection with the duties levied on
the Nizam's subjects in the City of Secunderabad, or of the
savings effected by the British Government in keeping the
Subsidiary Force at reduced strength for many years.
Indeed, for a period of forty-one years, the Excise revenue
of about a lakh a year was unwarrantably credited to the
then Government of India. This sequestration, had it been
admitted and restored, would have given the Nizam a credit
of forty-one lakhs, even without interest charges, thus almost
wiping out the arrears claimed on account of the main-
tenance of the Contingent on a notoriously extravagant
basis. So also, over a period of thirty years at least, the
strength of the Subsidiary Force was below 75 per cent of
the number stipulated by Treaty and for which payment
had been made in advance by the assignment of Bellary
and Cuddapah in perpetuity.

It follows that there was, at that time, nothing owing
from the Nizam to the Government of India on account of
the maintenance of the Contingent and the claim of forty-
three lakhs of rupees had no substantial basis. Yet it
was this claim which forced upon the Nizam the Treaty of
^853. Your Excellency will appreciate the point by refer-
ence to the testimony, in 1860, of the Resident, Colonel
Davidson, who was an eye-witness of the transaction of
1853. Writing on the I2th October, 1860, he says that the
debt " was acknowledged by the Nizam by the Treaty of
1853 under pressure, and which he never considered he
justly owed," and, moreover, he added that in his own
opinion " had the pecuniary demands been impartially
dealt with, we had no just claim on the Nizam for the
present debt.1*